State of California
Health and Human Services Agency
Department of Rehabilitation
California Vendors Policy Committee (CVPC)
Finance Subcommittee Meeting

Wednesday, August 19, 2015
3:00 PM to 4:00 PM

Meeting Location: Department of Rehabilitation, Room 407
721 Capitol Mall Sacramento, CA 95814
Teleconference Line: (877) 960-8987
Participant Passcode: 7865103

IN ATTENDANCE
J.C. Aguilar, Chair 
Willie Shoemaker, Member
Andrew Kilpatrick, Member
Joe Murphy, Member
Anthony Cooper, Member
Narish Balani, Member of the Public
David Burr, DOR Staff
Stacy Cervenka, DOR Staff
Sharon Gong, DOR Staff
David Kwan, DOR Staff
Zach Mundy, DOR Staff
Joe Smith, DOR Staff
Frances Volk, DOR Staff
Tina Watson, DOR Staff

AGENDA

1. Welcome and Roll Call
The Chair welcomed attendees and conducted a roll call.

1. 2014-2015 BEP Fund Balance Report
· Members of the Subcommittee discussed the financial reports given by DOR at the last Finance Committee meeting. These reports had been put into a more user-friendly and understandable format by DOR’s accounting division.
· See accompanying document: “BEP VS Fund Balance FY14-15.”
· There was about $300,000 that was posted in error to liability over the past 3 years. This has been transferred to workers’ compensation, which fixed the problem.
· The Accounting Division is open ideas that will prevent misunderstandings by BEP vendors in the future:
· Would it be helpful to have a separate worksheet showing how Accounting got to the balances for accruals and reversals? They are willing to do this going forward and to provide this data for 2013-2014 and 2014-2015.
· BEP is in discussion with ORIM about doing an actuary study on workers’ compensation. It’s likely that the current 1 percent charge is going to go up. (It was 6 percent; it was switched to 1 percent a few years ago.) 
· BEP is also looking into having a liability study done.
· The liability reserve is now only 10,000, which is of concern. There are some account receivables outstanding from some vendors for liability and workers compensation.
· The Subcommittee thanked the DOR Staff for putting together this report. It was very thorough, user-friendly, and helpful.

    3.  Adjourn
The Chair will adjourn the meeting.


Contact Person:
Stacy Cervenka
Advisory Committee Analyst
(916) 558-5380
stacy.cervenka@dor.ca.gov
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